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17. Emergency. Like Douglass, you generally dont realize uniil after the FedExtruck has backed up into your
house and youve had a bouncing, baby girl that your neighborhood is prone to power outages. And remermber,
power outages usually happen at the worst times — when it ridiculously hot out or freezing cald, which means
youll probably be desperate enough to spend a ot of moneyto be corfortable!

‘They sell smaller generators butyou'l soon leam that they dort power much and you have to refuel then often
Realistically, you'e looking at @ couple thousand dollars to power up the basics. Or, be prepared to shell outa
couple hundred bucks a night for a hotel. Ifyou have kids, make sure ithas an indoor pool — one familyin one
room with one TV is challenging for one night, and you have no idea how many days itwill be before the power
comes back on

18. Kids. Not only are you kids going to costyou money for diapers, baby food, clothes theyte going to grow out
of jeans, soccer lessans, dance classes, phones and college, buttheye going to costyou a couple thousand
in damages overthe years. They'e going to draw on the walis, run into the screen door, put a bassball through
awindow, spill cranberry juice all over the lving-room rug — and more. When s a rental, the most you had to
worry about was your securiy deposit. Owning your own home, youl rerinisce the days when that was all it
wouldve costyou

Some people set aside jars of money for vacations or other fun tems, you might do wel to set aside a jar for kid
disasters!

19. Nearby construction. Make sure you know who owns the land around you and what the zoning laws are. If
you buy a home with an amazing view and then someone comes and builds  20-story condo building in front of
i, that's going to costyou big time when it comes time to sell your houss. Likewise, if nearby land is designated
for commercial use, you never know when a gas station will 5o up ar  oiant shopping center that will make your
road busy and slash your property value.

20. Buyer demands. Congratulations! Youve made it through 1-19 on the list But dont take a rest just yet — 20
i a big one. Its important to keep up with routine maintenance — buying a new funace, replacing the roof and
fiing that wobbly board in the porch. Because when you go to sell your house, those are the things that a buyer
is going to notice — and they could cost you the deal. After getting the home inspection, its not uncommon for a
buyer to demand thatyou replace the fumace of get @ new roof as a condition of the sale. You'rs already going to
have ot of costs (paying the real-estats agent, closing costs, moving costs, stc) 5o you dontwant to have to
tack on another 10,000 o 5o for repairs — or worse, have them knock money offthe sale price becauss of i

Before you buy a house, its impartantto figure out ifyou can affard all the casts of a new home,

#s agood tule of thumb, dont spend a ot on discretionary items — like clothes, gadgets and vacations —in
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#s agood tule of thumb, dont spend a ot on discretionary items — like clothes, gadgets and vacations — in
those firstfew years. Set aside much as you can for the unexpected expenses and walt a year or two o see how
itshakes out

“The Natianal Federation for Credit Caunseling has a list of questions on their website you should ask yourself
to see ifyoute ready to own your own home. Plus, they have more than 800 locations nationwide that offer free
frstlime-homehuyer courses to educate peaple on all the ins and outs of buying a hame and the
responsibiliies that go with it

Ellington also suggests hanging outwith a fiisnd who's a homeowner on the weskends. Volunteer to do his
yargwork.Find out how much time and money is involved before you committo having your own house.

*Its like mariage," Ellington said. *ifyou prepare for it you're much better off"

You might also be interested i
Study: Soldiers use extreme methods to meet miltary weight rules (Us470DAY.con in News)
Bush's tax cuts: How did they affect you? (USATODAY.con in Marey)
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7o report conrections and clarifications, contact Standiids Ecitor Brent Jones. For publication consideration in
the newspaper, send comments to leters@usstoday com. Inciude narme, phone number, ol and state for
veriisation. To view our corections, go to cormections usatoday.corm.
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Rent or Buy a Home? More Choose
Rental

BY: JUNE FLETCHER
THURSDAY, AUGUST 1, 2013
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Tweet

Homeownership has always been held up as a gauzy, government-supported American
Dream. But it took a major hit during the Great Recession, slamming home values. As a
result, despite a rebound in much of the country, even some affluent homeowners are
weighing whether it makes sense to become permanent renters - and are asking
planners for guidance.

Many former owners have already joined the ranks of renters. According to a March report from the Federal Reserve,

16 million Americans became homeowners between 2000 and 2006, while 700,000 became renters. However, in the
five following years, 1.2 million left the ranks of homeowners, while 4.2 million new renters emerged.

The report also found that an apartment building boom

Ed Slott and Companv’'s followed, with annual starts jumping to a seasonally
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Exclusive 2-Day IRA Workshop adjusted rate of 338,000 in December 2012 from 58,000 in
October 2009. Reflecting the higher demand, rents rose

Practice’ )

too, climbing to an average of $1,310 in September 2012,
up almost 10% from December 2009. Remarkably, the

Enter Optional Registration Code: report added, this happened "even with housing

FINPLAN

affordability near historic highs."

The fact that people flooded the rental market during a

Guides &

period when one might have expected a rise in ownership, Supplements

OCTOER 201 due to a combination of depressed home prices and

A

historically low interest rates, indicates that other factors

CLICK HERE TO REGISTER are at play.
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CHANGING THE MATH

Homeownership still makes sense for most of Bowie, Md., Related Content
planner Art Widmann's affluent clients. Yet given the economic Sign up to customize your
IRS Finalizes Rules for RIC and REIT i i i j
and political climate, "the prospect for increased taxes, Financial Planning experience
Transfers
decreased deductions and slow growth in housing is driving
many people to consider the rental alternative," he says. REITs Slump 19%
VIEW PAST |
Current Issue o

While buying has many advantages - including guaranteed fixed
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housing loan costs over the long term (assuming the owner has a fixed-rate mortgage), the potential for appreciation, The August Issue is now or|
SUBSCRIBE NOW

VIEW DIGITAL EDITION

App St¢
client plans to live there five to 10 years, she says. "You need enough time to ride out a market cycle if necessary to

cover these costs," she says. Listen to and download podcasts fro|

tax deductions for mortgage interest and favorable treatment of capital gains - drawbacks exist. Homeownership
requires a substantial down payment, typically 10% to 20% of a home's purchase price, and will generate an annual
property tax bill as well as hefty annual maintenance costs - anywhere from 1% to 4% of a home's total value,
according to HSH.com, a real estate publisher.

That changes the math for some clients, says Jennifer Myers, president of SageVest Wealth Management in McLean,

Va. Because the cost of buying and selling a home can be close to 10% of its value, ownership makes sense only if a

the Women Advisors Forum events|

Of course, it's not always possible to coordinate market cycles with the need to move - so there's no guarantee that

Sponsored by RAYMOND JAMES®

homeowners who stay put will recoup their costs or do better financially than if they had rented.

"It's certainly possible that, for some people, choosing to rent and invest the difference will work out better than buying
a home," says New York CFP planner Lauren Lyons Cole. "This largely depends on where they live and their lifestyle,
as well as their investment savvy and risk tolerance."

GENERATIONAL SPLIT

Renting is, of course, more common among younger adults - 43% of people younger than 30 rent, compared with 22%
of those 45 to 64, and 16% of those older than 65, according to the National Multi Housing Council, a Washington v
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trade group. But while young adults in the past might have stretched to become homeowners as soon as they were

able, they are now more cautious.

Some consider renting to be a long-term lifestyle choice that gives them more mobility and freedom from maintenance
chores. Having reached adulthood during the Great Recession, they saw home prices plunge and carry no illusions
that appreciation is guaranteed.

Widmann says that, in the past, his younger affluent clients tended to concentrate on the relative difference in net

MOST VIEWED | MOST EMAILED
after-tax payment between buying and renting. Now, he notes, many are more pessimistic, and are "factoring in either !

zero or negative short-term growth.” Advisor Picks: 20 Must-Read Books

For clients 45 and older, the primary concerns may be different. At midlife and beyond, people often make the decision

to buy or rent based on lifestyle preferences or health issues rather than financial concerns, particularly if they already 6 Smartest Things We Heard at the Women
have substantial assets. Advisors Forum Boston
For older clients in particular, renting may also offer estate-planning benefits, Myers says. "Trustees and estate New Rules for Asset Location

executors are alleviated from having to sell a property, which can require improvements in preparation for sale, Are Your Clients Costing You?

selecting an agent, negotiations and differences in opinion among estate beneficiaries," she says. "Renting also

alleviates a potential liquidity drain if the house doesn't quickly sell." DTWI'I'I'ERl 0 FACEBOOK| [ LINKE

Yet making the decision to rent, even when it makes sense from a lifestyle perspective, can be difficult for seniors,

says San Ramon, Calif., financial planner Kirk Dobson. He recalls one man who worried that he would be evicted if his Tweets by @finplan
rented home was sold. "Loss of control is a big fear," he says.
v
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Dennis Loxton, a CFP and reverse mortgage specialist in Orlando, Fla., says that when his older clients are trying to
decide whether to stay in their home or perhaps buy another, he asks them whether the place is suitable to grow old
in: Does it have stairs that would be hard to climb? Does it need significant repairs or upgrades? If the house is not
suitable, and if it's not likely to appreciate enough during the client's planned tenure to offset the cost of fixing it up,
then "renting is a no-brainer," he says.

Beyond financial considerations, renting can make life easier for older clients' families, Cole says. "It eliminates the
emotional aspect of not wanting to sell the family home, or the tough decision of when to make the transition to a
retirement home or assisted-living facility," she says. "If an elderly person is already in a rental situation, then those

moves will be a lot easier on everyone."

RENTAL RISKS

Of course, renting carries financial risks of its own - the biggest of which is inflation. Though inflation is low now,
Dobson worries that clients who commit to renting for the long term will suffer should it rise. "If that happens, renters
will bear the burden of increasing rents as dollars buy less," he notes.

Clients who chose to buy instead and locked in fixed mortgages will be in better shape, since their loan payments will
be unchanged, he says.

Other planners point out that clients are paying a high premium to avoid housing market risk. Soren T. Christensen, a

CFP in Naples, Fla., notes that because of the tremendous margins available to people renting out high-priced homes
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be unchanged, he says.

Other planners point out that clients are paying a high premium to avoid housing market risk. Soren T. Christensen, a
CFP in Naples, Fla., notes that because of the tremendous margins available to people renting out high-priced homes,
most affluent renters are paying anywhere from 50% to 100% more than the all-in cost of the home's owner. That
takes a bite out of the client's monthly cash flow, he points out. While tying up a down payment means that
opportunities for making alternative investments are lost, he advises most of his clients to buy.

"Obviously, stomaching a 20% down payment is never exciting for anyone," Christensen says. "But again, being still at
or near historic lows on prices and rates, not stomaching the down payment could mean they miss out on larger

margins and more leverage."

June Fletcher, a writer in Naples, Fla., is the author of House Poor and writes the weekly online House Talk column for

The Wall Street Journal.
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A Record-High Number of Young People
Are Still Living With Their Parents: %" Arethe Rich
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Another month, another record number of young people living at home long ~

after their teenage years are over.

This time, it's the Wall Street Journal reporting that, despite the improved
economy pulling unemployment down for the last three years, the share of
young adults living with their parents is still rising. Still! More than a third of
Americans between 18 and 31 are currently living with their parents, according
to the Current Population Survey.

Seriously. What's going on here, if it's not just the economy?

We can begin to find the answers in the new mammoth Pew Research

Report, released just this month, which found a record 21.6 million "Millennials"
living at home. The answer boils down to three variables, which I'll sum up as:
economics, bachelor's degrees, and bachelors.

‘We have to start with economics. The share of young people living in the
basement was basically unchanged for four decades before the recession. Then
the recession hit, and millions of young people who would have otherwise had
jobs didn't.

Share of 18- to 31-year-olds
Employed, 2007-2012

703 693

650 30 631 634 v
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Share of 18- to 31-year-olds ~
Employed, 2007-2012

703 693

2010 2011 2012 WRITERS

Last year, Millennials without a job were 55 percent more likely to be living with

their folks than employed young people.

James Fallows
Your Labor Day Syria Reader, Part 1:
Stevenson and Lofgren 9:15 AM ET

But when you look at the shift since 2007 in the graph below, something might
seem funny to you. Sure, the recession figures are high, but pre-recession figures
are high, too. One in two 18-24-year olds were living at home before the crash?

And one in seven late-twentysomethings?
Ta-Nehisi Coates

Slowing Down The War Train 9:00 AM ET

Share of 18- to 31-year-olds

Living at Home, by Age Group, Garance Franke-Ruta
2007-201 All the Previous Declarations of War v
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Share of 18- to 31-year-olds
Living at Home, by Age Group,
2007-201)2

51.2

13.8

Ages 18-24

Ages 25-31

2007

Source: Pew Research Center tabulations of March Current
Population Survey (CPS) Integrated Public Use Micro

Samples

PEW RESEARCH CENTER

2008 2009 2010

Notes: "Living at home" refers to an adult who is the child or
stepchild of the head of the household, regardless of the
adult’s marital status.
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Why were so many young adults apparently living at home when unemployment
was about 4 percent?

It comes down to a very sneaky definition of "home." In the Current Population
Survey that provides these figures, "college students in dormitories are counted
as living in the parental home." Dormitories! This might strike you as absurd --
and it certainly strikes me as questionable -- but it's Labor Day Weekend, and
I'm not going to waste it fighting with the folks at CPS, so there it is. Dorms =
your parents' place, according to the government.

This is a huge deal for the Millennials-living-at-home figures, because college
enrollment increased significantly during the recession -- 39% of 18- to 24-year-
olds were enrolled in college in 2012, compared with from 35% in 2007 -- and
college enrollees are much more likely to be living at home (er, in dorms) than
students who skip college, drop out, or finish early.

Share of 18- to 24-year-olds
Enrolled in College, 2007-2012

35.2 36.0 36.2 37.4 375 389
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Term Unemployed?
MATTHEW O'BRIEN

Share of 18- to 24-year-olds
Enrolled in College, 2007-2012

2010 2011 2012

So a huge part of the explanation for the ostensible boom of stay-at-home kids is
actually good news: more bachelor's degrees.

Finally: More bachelors. Unmarried young people are six-times more likely to be
Winners of the Red Bull Illume Photo

living at their parents' place than married couples (understandably). In the last
Contest 2013

50 years, the share of twentysomethings who are married utterly collapsed

before 2007. The recession made marriage even less attractive to many young I ——
people.
Most Popular
Share of 18- to 31-year-olds v
Currently Married, 2007-2012 1 Winners of the Red Bull llume Photo
Contest 2013
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2 What It Was Like to Work at the Lusty Lady,
a Unionized Strip Club
3 Breaking Bad: Could Walter White Really Kill
Jesse Pinkman?
4 A Record-High Number of Young People Are
Still Living With Their Parents: Why?
2010 2011 2012 5 How t_he V\(ar on Terror Changed the Way
America Fights
Higher unemployment, more people going to college, and more single people 6 Yosemite Wildfire
explain most of the change. But research found that there was even an increase 7 The Neuroscience of War
within all three groups, as well. Maybe they were all affecting each other. Or 8 Go Ahead, Mess With Texas Instruments
perhaps a fourth factor -- general unease about the future? a gradual
normalization of twentysomethings living with their parents? -- is at play. 9 The American West, 150 Years Ago
40 All the Previous Declarations of War
But the most important takeaway is that, although the Great Recession was
nothing but a tragedy, the rise in young people living at home isn't quite as
. . . . . . 1
tragic. It's partially a reflection of more young people going to school and saving
money before starting a family of their own.
v
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Prospective homeowners might want to consider the additional time
they'd spend getting to and from work
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The time Americans spend commuting each day is getting longer, up from less
than 44 minutes a day three decades ago to right around 52 minutes today. Add
these numbers up and the average commuter spends nine days getting to and
from work every year. Commuting alone by car not only sucks up time—it also

takes a huge toll on Americans’ health, is one of the most miserable things to do v
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in life, and generates substantial costs, both social and economic.

Commutes are clearly a function of where people live: People

MORE FROM OUR PARTNERS ‘who live in big, dense cities like New York are much more

fikely to walk, bike, or take mass transit to work tha those
CITYLAB  whotiveinmore sprawling metro areas and need to drive. But

anew analysis from the real-estate site Trulia identifies
Where the Streets Have No

N (o vy another key factor that bears on commutes: whether people

rent or own their homes. The analysis is based on a Harris Poll
Inthe U, Pedestrian Deaths survey of over 2,000 Americans as well as data from the 2014

Are Still o the Rise ! X
American Community Survey.

Turning Public Restrooms Into ) )
Safo Spaces for Transgender Renters experience shorter commutes than homeowners in

P— New Yorkers 43 out of America’s 50 largest metros, according to the .
analysis. On average, renters in large metros had daily
commutes that were one-and-a-half minutes shorter than
those of homeowners, as the chart below shows. Altogether, that means renters

save more than a full workday (8.7 hours) on commuting each year.

The Average Length of Commute for Renters and Homeowners

®
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Renters are also more likely to use public transportation and live closer to where

they work. In fact, the report finds that shorter commute times or proximity to
public transportation were the next most important criteria (behind crime rates)
for Americans looking for a place to live. Among Millennial renters, commute

times even topped crime rates.

While the average renter in 2014 benefited from a shorter comute, some
metros did better than others. Renters had shorter commutes than homeowners
in a majority of mettos, including Washington, D.C., Dallas, Austin, Memphis,
Newark, Cambridge, and Columbus. Renters with the shortest commute times
e compared to homeowners were located in Riverside-San Bernardino, Houstor, e
and Long Island. Renters endured longer commutes than homeowners in San

Francisco, Detroit, and Cleveland.

The difference in commute time between renters and homeowners also hinges
on the types of people who tend to rent or buy. Renters tend to be younger and
live in smaller homes, while homeowners tend to be older and live in bigger
homes, since they are more likely to have families. To make an honest
comparison between renting and owning homes, the report stresses the need to

rule out factors like family size and housing size.

But even after controlling for family size or the number of bedrooms, renters still
had shorter commutes than owners. Based on this, the report concludes that
“large-household-renters may put a very high value on having a short commute,
because after all, time spent in the car is time spent away from their family.” This

is in line with a recent study, which found that affluent, high-skilled families are

heading back to city centers or locating near transit, trading longer commutes for

higher housing prices and smaller spaces in order to save time for friends, family,

or leisure.

Commute Times by Home Size
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BUNDﬁICK Owning a home means you can blow out a wall to create a more spacious
kitchen or paint your bedroom a flaming fuchsia — things that are certainly
deposit-forfeiting and likely eviction-motivating offenses in rental land.

Wells Fargo earnings:
Here's what to expect
as embattled lender’s
CEO steps down

Let's say you want to buy your own place, but you want to know if it's really a good
idea for you right now. When the buy-vs.-rent issue comes up, consider the basics
first and then drill down.

Warren asks Obama to
fire SEC chief White

Arecession is coming —
so hide in gold, says
influential investor
Raoul Pal

Donald Trump ready to
claim Mexican

naire Carlos Slim
stirred up the ‘groping’

storm
MORTGAGE RATES
30 year fixed ~  $200,000

o Sacramento, CA Update

Sebonic Financial Fayment $870 33709 o

NMLS #66247 $2,786
State Lic #603K498. 3.250%

Adding up the costs of homeownership Points: 0.1
The basics begin with your monthly payment. To make it an apples-to-apples

ConsumerDirect $8¢
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iics begin with your monthly payment. To make it an apples-to-apples
comparison, you'll need to compare your rent payment to monthly homeownership
costs. Because those include more than just the principal and interest portion of a
mortgage payment, typical mortgage payment calculators can be a bit misleading.

You also need to estimate property taxes and homeowners insurance, as well as
other potential costs. These can include private mortgage insurance, homeowner
association dues and condo or common community fees. A real-life home
affordability tool can be a big help with this task.

Other costs to factor in include:

Loan closing costs, which typically amount to 3% to 5% of the value of your loan.
This covers everything from a professional appraisal to a home inspection, as well
as lender fees.

(D) Justupdated $499,999 tor.conr

128 Kathy Rd, Longview, WA @

Costs for utilities, yard care and painting or other upgrades (in other words, all
of the stuff the landlord usually takes care of when you rent).

Maintenance and repairs, which homeowners can expect to total 1% to 2% of
their home's value annually. There will be surprise expenses too, so it's a good idea
to earmark a portion of your savings for a household emergency repair fund — in
addition to your day-to-day emergency fund.

Where you live makes a big difference

ConsumerDirect
Mortgage, a
division of First
Bank

LS #7503%6

ent$884 3 4
$582 S
3.375%

1

79% APR

ConsumerDirect
Mortgage, a
division of First
Bank

LS #750396

$898 PR
& 3.5(!0% APR

3.500%
0

See more rates > Disclaimer | Bankrate.com
Powered by Bankrate
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1you live makes a big difference
The real cost of homeownership (and renting, as well) stems from where you live —

SmartAsset.com

not just the state or the city, but the neighborhood. And it's not only about the cost .IrNo'I[')EAFYESST RATES DAMB’ZZVE:;:
of real estate and being able to afford the rent or the mortgage; it's also about
commuting and other transportation costs.
Most Americans spend about half their income on housing and transportation, 30yr fixed jumbo P
according to the Department of Housing and Urban Development, which developed 30yr fixed 5405
a Location Affordability Index tool. It lets you pinpoint virtually any location in the 15 yr fixed py—
U.S. and get a real sense of what it costs to live there, considering median income as R '27%
rfixe
well as housing and transportation costs. You can even compare the difference in v e
30 3.51%
the total costs of owning or renting in a locale, with results that might surprise you. yriedren
15 yr fixed refi 2.71%
When to rent and when to own S ARM 295%
5/1 ARM refi 3.08%

Other considerations in the rent-or-own decision go beyond just minding your
money.

Reasons to continue renting can include:

National averages from Bankrate.com

MARKETWATCH
Mobility: Do you need to be able to move to a new city for career advancement? PARTNER CENTER
Flexibility: Buying a home means committing to a neighborhood, possibly for ] Amertirase P TOOLS FOR LESS

several years. Being able to walk to your favorite coffee shop or happy hour club
may mean a lot to you now. But later, if you start a family, you'll care about school
districts more than drink specials.

Uncertainty: Price appreciation can be elusive and dependent on your local real-
estate market. Home equity is never guaranteed, particularly over the short term.
It's probably a good idea to forget the old “your home is an investment” thing.

However, good reasons to bu ht b

x3 | w hidden_costs

ﬂ $7 Online Trades,
s
Scottrade et
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»ably a good idea to forget the old “your home is an investment” thing. I\ START SAVINC

However, good reasons to buy might be:

EfTRADE
Tax deductions: Discount points, mortgage interest and property tax — the more

you earn, the more these tax breaks are worth.

A historic opportunity: Mortgage rates are very low. One day, we might look back
on these low-interest days fondly: “Remember when rates were below 4%?"

Help entering the market: A 20% down payment doesn't have to break the deal.
These days, there are ways to put down less, especially for first-time home buyers.
And saving up a down payment may be easier if you follow some savings hacks.

Price appreciation: After you buy, you'll ultimately sell. And net proceeds of a sale
are typically not taxed, with a capital gains exclusion of $250,000 — or $500,000 if
you're married and file jointly.

The bottom line

The true costs of owning a home can be eye-opening — but the fact is, these days
renting is less of a bargain than ever. Considering all of the financial and life-stage
factors involved can help you quantify whether now is the time to buy, or whether
you should keep on renting.

More from NerdWallet:

* 5 Steps Toward Early Retirement
* How to Build a Budget
* 5 Ways to Build Your First $1 Million

Hal Bundrick is a staff writer at NerdWallet, a personal finance website. Email:
hal@nerdwall
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Don't forget about these 20 costs of home
ownership

Updated 143h ago | Comments (9241 | Recommend & 33
By Cindy Perman, CNBC.com

E-mail| Save | Print | I
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Elizabeth
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When Bill Douglass and his wife bought
their first home, he budgeted §250 3 month
for maintenance costs.
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He soon found outthat itwas §300 a month [ Facbool
— justto maintain the lawn.

Loses batlle with
cancer ot age 61
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Oheme defends
deal wih GOP.

More: Video

© Twtter
Blenarge S TR E WA T U5 o have o admil | was rather naive about 3
he costs involvd in heing a homeawner! ——
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Two monihs after they moved in a FedEx
tnuck accigentally backed ino the house,
damaging th guter That was $900. Then
they had a baty gil t costan estimated )
10,000 for the firstyear of a baby's e,

according fo one baby calculator Then, the airconcltioner
wenton the frz That was §8,000 f replace. They soon
discovered thattheir neighborhoo s prone fo power outages,
S0 they needed to consider dropping $10,000 for a backun
generator

B MORE FROM CNBC.COM

= Tiny Homes, Big Prce Tags

CNEC|

= inere Have | Seen That House?

"Most psople are unprepared for the big repairs — and even
the small repairs," said Guy Cecala, publisher of Inside
Mortgage Finance magazine. "When the toilet starts flooding,
you cant call someone like you did when you were renting
Youve gotto fixit yourself

=10 Prociucts That Pay For Themselves

“To help you get prepared, here 20 Hidden Costs of Home Ownership.

1. Your heart. You may set a budget for how much you can spend on a new houss, butthen you find something
you love — something you cant stop thinking about— and even though its $50,000 or 100,000 over your
budget, you buy it anyway.

fentimes, homeowners make the largest financial decision of their ives — buying a home — with their heart,
nottheir head. They get emotionally involved with the property.” said Gail Cunningharn, vice president of public
elations for the National Foundation for Credit Counseling. "That can putthem on a very slippery slope."

"I suggest people make all financial decisions with their head — and leave their heart out of i Cunningharm
advises.

2.Property taxes. You might think —"I'm paying $1,200 in rent. Forthat, | could be paying a mortgage and own
my own placel" Wel, yes. But fyou's only plugging in the principle and interest rate into your morigage
calculator, youte missing out on a huge expense right out of the gate — propery taxes.
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‘You need to find outwhat the taxes are in advance (they're usually on the MLS listing), divide it by 12 and Homeowner's Insurance Ads by Google
immediately add tto your estimated monthly payment. et Affordable Homeowner nsurance
Covers Fires, Thef, and More. =
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You need to find outwhat the taxes are in advance (hey'e usually on the ML listing), divide ity 12 and Homeowners Insurance Ads by Google
immediately add itto your estimated monthly payrnent Get Afordable Homeowner Insurance
Covers Fires, Thefl, and More
And remember, he taxes are Just going to keep going up —you could even get a tax increase n the firstysar v Libertylutual comHome
YU 0N your horme — so make sure you have room Iefin the budgetto pay even more taxes. Eugens Coupons
1 ridiculousiy huge coupon a day.
3.Insurance. It costs a ot more {0 insure a horne than, say, 3 one-bedroorm apartment. So even ifyou had Get 50-a0% off Eugene’s hest
tenters'insurance, you'te going to have to up the budget for insurance. And, there are a lot of factors to consider  wwew, Groupon com/EugEne

e comec o neurance THoughtyou saved more by b an ol ouse? Wl gusss wit fsgongo [ L
ost mor o ncut t because e lcticaleaing and plumbing are oferand morb rone o isastar Wat, LeiHone SueTloen

iyo Tl ehing ansrectard payments dUrng e racecsion bt oughtyu were n e cear because oy 0 UPTONCocto And Low Rat

always paid your mortgage? Well, guess what Insurance companies can periodically check your credit score wply

2N fa15 your ratss based on mei assessment oryoUr sk evel i ParamountEcuity com

Flus, ifyou live in 3 lood zone, earinguake zone, tsunami zone orvolcano zone, you're going to have to pay extra
for hazard insurance.

&usa )
Tobay Education

4 Appearance. Before the firstthing n your house even breaks, there is going o be samething fhat you want fo

change because this is YOUR HOUSE and when people see YOUR HOUSE, you want them to know that you Getinformation on education programs that could

have taste. helh you increase your eaming pawer.

Quick Degree Finder

. The Lavn, Fietofal,fyo deidef ontact e fawn v, 5 i o costya 10 or a0 a mort o

SormEoe {0 cut e lawt, lus ancther §100.2 month forweed kiler, pest contol and frtizer, Pl any xra Find Now! '
Jou decid 1 spend on newirees, bushes, lowers or fncing
1

"You dontwant tto look ke the worst house on the block. said Neil Ellngton, the executive vice president of
CESI Debt Salutions.

S0, you add shutters, a paved walkway up to the house, flower boxes, landscaping ... its amazing how much
you spend on the outsids of the house that you never had to spend on an apariment

ISS)

Pawsred by €LEATNEFS

Ifyou decide to do ityourselfto save money, its still going to costyou. YouVe now gotto buy a lawnmower, weed
whacker, hedge timmers, a hose, sprinkler, rake, oloves, buckets and more. And, of course, ifyou dont have @

arage big enoughto store all of your new |awn gear, you now also need to buy and install a shed to house 5 Personal Finance E-mail Newsletters
them,

Signup to get:
Ellingtan said he an his wie v in a drought-prone area so, o save money on water costs opted fo put down
Stone In 2 At f the I Well e WhAF? Stonee et A 0t of mnne fonl | nless i i & hilrer [
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Sign up fo get:
Ellington said he and his wite lie in a drought-prone area so, to save maney on water costs opted o put down

Stone in  part of the lawn. Well guess what? Stones cost a Iot of money, tool Unless you ind a builder or

homeowner who's looking to unioad some stones from a construction sits, stones are going to costyou more

than you think. At Home Depot,for example, a small, 111 4", resin landscape fock (we're not sven talking

flagstonel) is $29.99. A bag of small landscape rocks cost §5 to $50.

6. Add-Ons: decks, patios, sheds and additional rooms. That shed probably Setyou back a few Benjarmins but
guess what? Its also going to bump up yourtaxes. Any addition o improvement you make, whether its a shed,
deck, kitchen renovation or expansion afyour master bedroorm, is not only going to cost you for parts and labor
(which can run into the thousands) butits going to make your taxes go up. Every year.

7. Maintenance. & co-worker thought he was catching a break on maintenance costs because he had a
freplace but it wasn't a working fireplace. Wel, hen Someone told him the chirmney —you know, the non-
wotking chimney an the outside of the house — needed to be repointed because the bricks were loose and
could all off and hurt someone. So, he has to pay more than §1,000 to have a mason come in and stabilizs that
purely astheic chimney. How charming!

There are a million unexpected maintenance casts like this. Youve gatto reseal the drivewsay, restain the deck,
clean the gutters, repair and eventually replace the roof, repair any cracks in the siding, patch the front steps —
and that' justthe outsidel On the inside, youve gotto repair the appliances, i any plumbing leaks, replace
filters, seal your doors and windows, drain the water heater and clean the chimney. Plus, patch the walls,
replacs the toilets, repaint, restain the floors or replace the carpet and regrout the bathroom

“This i why you ahways hear homeowners say — Its always something! (s also, incidentall, the reasn that
mormmy and daddy sometimes seem grumpy for no reasonl)

8. Cleaning. Cleaning a houss is ot of work Whereas you mightve had one vacuum and set of sleaning
supplies in an aparment, now you may want to have multiple vacuums and sets of cleaning supplies 5o you
dont have to lug them up and down one or two flights of steps

Beyond the cost of multiple sets of supplies, cleaning takes time and energy — something you might not have,
especially i all the adults in the home work If you opt o hire a cleaning person, that's going to costyou §100 or
more for every visit,which can add up to over §1,000 during the year.

9. Tim

ime is the No. 1 thing — your biggest cost — of being @ homeowner Ellington said.

ou dont realize what allyour rentwent toward and when you have to do ityourself, it costs you a lot—a LOT —
oftime.
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e is 'the No_ 1 thing — your biggest cost — of being a homeowner, Ellington said

ou dont realize what allyour rentwent toward and when you have to do ityourself, it costs you a lot—a LOT —
oftime.

“The time you used o spend with your kids, now you spend on lawn maintenance or changing a lightoulbl”
Ellington quipped

10. The furnace and air-conditioning. So, you buy a house and the inspector tells you that the furnace is only
fouryears old and thatyou may have another 16 of more years left o i You figure youte inthe clear, you'l be,

long gone by then, right? Wrong. & ot of people willtell you you'l get 20 years out of a fumace but s realy

closerta 10, Cecala says. Then, consider the fact hat fthe fumace Is four or more years old, it probably isnt

energy efficient. 5o, instead of fepaifing your furmace or air conditioning unis for the next few years, its probably

betterto shell outthe cash for a new fumace or central ar.

Make sure you know what type of fumace you have before you buy the home. W found out all oo late that our
new hame, with the gorgeous addition and luxurious central air actually had two fumaces because when the
previous homeawner did that renavation, he didnt extend the old heating system inta the adition, he Just putthe
vents for the new AIC system in thers, which means you have to run both furnaces to heat both the old and the
new sections of the house.

11. Wiring - cable, phone, Internet. When Arny Martin and her husband bought their first house a few years ago,
they discovered that their cable service was spotty — some channels worked but others didnt. When they went
to getit repaired, they were told that they were "leaking’ cable becaus the wiring in their house was either not
the right size or connected wrong. The wires on the outside are the utilty company's responsibility but any of the
wiring on the inside ofthe house is YOUR responsinility. S0, they had to bring an slectrician in for 31 4 hours to
rewire the horme.

"In most cases, when you are house hunting, you tour the house a few times, and may o may not be present for
the inspection. Bythe fime youYe purchased i, youve spent a grand total of about 2-3 hours In the houser
Martin exclaimed, which, for those keeping scare, is less time than the electrician spentin the house rewiring
the cable!

12.DIV. With the rise of home-improvement channels, everyone, it ssems, has DIY — do-ityourssif —fever. Lay
down your own flooring? No problem! Stri the bathroom, knock down a wall and put in 3 new master suite? No
problem!

Actually, problem. Most of us, no mater how many hours of HGTV weve logged, dontknow a ot about
nlimhinn sleciici Sumor heAme orthe finer miAnr s of utinn ovanie [
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12.DIV. With the rise of home-improvement channels, everyone, it ssems, has DIY — do-ityourssif —fever. Lay
down your own flooring? No problem! Stri the bathroom, knock down a wall and put in 3 new master suite? No
problem!

Actually, problem. Most of us, no matter how many hours of HGTV weve logged, dont know a Iot about
plumbing, elecricity, support beams or the finer nuances of cuting oranite.

S0, in realiy, when you think you' saving on labor costs by doing ityourself, you may be costing yourself more if
yoU ruin the materials you bought, had to buy a second set and then had to pay a guyto come do itfor you
anyway!

13. Extra stuff the guy finds when he comes for something else. 5o, you bring in a guy to help you with the
Kitthen remodel and while he's autside on his smoke break, he reaches under the front porch and pulls out
whatIo0ks like a handful of straw. In fact that's rotting wood from your ront porch — you know, the one your
precious litle girl bounces on when she's playing with her fiends.

“To your untrained eye, the porch, the chimney — it all Inoks good. But bring in a professional and theyl inevitably
find two or more things that need fixed

14. Safety. From fiing the front porch to installing an alarm system, adding motion-detector lights of lighting a
footpath, those extra safety features are going to costyou exra maney.

15. Pest control. Ifyou saw  bug or a mouse in your apartment, you just called the landlord. When you own
your own house, there’s no one there to hear your screams. Dealing with termites, cockroaches, mice, bats or
the latest pest craze, bed bugs, costs a lot of money. Spend a couple hundred dollars for routine maintenance
and itwill save you lot more later if you have to get the place bombed and throw out some of your fumiture or
replace the floor because the varmints gotto .

16. Savings. Do you know how much moneyyou can save by installing newwindows, a programmable
thermostat and energy-saving lightbulbs? A whole lofl But guess what? In order to save a lot, you'e got to spend
a lotup front Whils you's focused on the savings, your money s slipping outthe back door.

“These are expenses that people dont think about when they buy  home but have to think about after he initial
honeymoon phase with the house — s just like a marriagel” Ellington said

17. Emergency. Like Douglass, you generally dont realize uniil after the FedExtruck has backed up into your
house and youve had a bouncing, baby girl that your neighborhood is prone to power outages. And remermber,

s aitanas 1ei1ally hannan e waret firas — whan ife vidicnlaneh ot ot ar fraasine: cald which maane [l
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